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Agenda

1. Gulf banking systems: liquidity, credit 

growth and asset quality

2. Gulf capital markets: equity bubble, real 

estate bubble; whatôs next?

3. Gulf sovereigns: net assets down; budgets up

4. Focus: Dubai Inc. - Assessing the Fallout
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A paradox?

Managing past credit growth, current credit crunch?
GCC Banks balance sheets 2002-2008 US million

ASSETS 2008 2007 2006 2005 2004 2003 2002

Cash and equivalent 207,316 199,181 137,552 98,734 78,362 67,910 70,008

Investments 160,665 150,038 107,594 93,541 89,806 86,981 80,671

Loans 673,119 511,996 386,323 311,149 235,738 188,951 162,213

Others 46,487 34,416 19,720 14,488 12,176 11,333 10,066

Total assets 1,087,586 895,630 651,189 517,912 416,081 355,176 322,958

LIABILITIES 2008 2007 2006 2005 2004 2003 2002

Customer deposits 696,348 576,527 432,141 342,947 276,785 231,390 212,238

Interbank 178,766 149,615 78,621 54,493 45,027 41,160 36,983

Other liabilities 89,833 70,103 59,285 56,344 47,322 42,931 37,461

Equity 122,640 99,385 81,141 64,128 46,946 39,695 36,275

Total liabilities 1,087,587 895,630 651,189 517,911 416,081 355,176 322,958

Ratios 2008 2007 2006 2005 2004 2003 2002

Credit growth 31.5% 32.5% 24.2% 32.0% 24.8% 16.5% 15.6%

Growth rate of equity 23.4% 22.5% 26.5% 36.6% 18.3% 9.4% 8.2%

Loans/Deposits 96.7% 88.8% 89.4% 90.7% 85.2% 81.7% 76.4%

Loans/Assets 61.9% 57.2% 59.3% 60.1% 56.7% 53.2% 50.2%

Loans/Equity 5.5 5.2 4.8 4.9 5.0 4.8 4.5

Equity/Assets 11.3% 11.1% 12.5% 12.4% 11.3% 11.2% 11.2%

Cash/Assets 19.1% 22.2% 21.1% 19.1% 18.8% 19.1% 21.7%

Cash/Deposits 29.8% 34.5% 31.8% 28.8% 28.3% 29.3% 33.0%




